STATE OF MAI NE Docket No. 97-793
PUBLI C UTILITIES COW SSI ON
July 20, 1998

SEARSPORT WATER DI STRI CT ORDER (Part 1)
Proposed Rate Increase

VEELCH, Chairnman; NUGENT, Conmi ssi oner

Under Title 35-A MR S. A 8 6104, the Conm ssion nust render
a decision on a water utility's proposed rates within 9 nonths of
filing or the proposed rates becone effective. |In this case, the
Searsport Water District filed its proposed increase in rates on
Cct ober 20, 1997; our decision deadline is, therefore, July 20,
1998. Under Section 1003 of our Rules of Practice and Procedure,
the Comm ssion may issue its order in two or nore parts if
necessary to neet statutory time constraints. Gven the
statutory decision deadline in this matter, it is necessary to
i ssue our final order in two parts. This Oder provides the
substance of our decisions regarding the District's requested
rate increase. A subsequent order will explain our reasoning in
greater detail.

Accordi ngly, we
ORDER

1. That the Searsport Water District's annual revenue
requi renent is $536, 962. 00;

2. That the Searsport Water District shall develop a plan
to use the proceeds and interest inconme fromthe Stockton Springs
fire protection buy-out in gradually reduced anobunts over a
12-year peri od;

3. That the Searsport Water District shall increase rates
to all its custonmers to recover any revenue deficiency due to the
buy-out (remaining after application of the buy-out proceeds and
interest incone) in the same proportions as those custoners
contributed to the District's revenues before the buy-out
occurred. Accordingly, the Town of Searsport's public fire
protection charge shall be $109, 020 plus 22.64% of any revenue
deficiency due to the buy-out remaining after application of
buy-out proceeds and interest incong;

4. That the Searsport Water District's proposals to adopt a
600 cubic foot mninmum all owance and elimnate its declining
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bl ock rate structure are not approved. Any revenue deficiency
fromnetered custoners due to both the buy-out and reduced
consunption (remaining after application of the buy-out proceeds
and interest incone) shall be recovered through an
across-the-board rate increase to those custoners;

5. That the Searsport Water District shall inplenent an
aggressive | eak detection programand file reports on that
programw th the Conm ssion until the unaccounted-for water rate
is reduced to bel ow 15% and

6. That the Searsport Water District shall file anmended
rates in conpliance with this Oder.

Dat ed at Augusta, Maine this 20th day of July, 1998.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Nugent
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MRS A 8 9061 requires the Public Uilities Comm ssion
to give each party to an adjudicatory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
revi ew or appeal of PUC decisions at the conclusion of an
adj udi catory proceeding are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 1004 of the Comm ssion's Rul es of
Practice and Procedure (65-407 C MR 110) within 20 days of
the date of the Order by filing a petition with the

Comm ssion stating the grounds upon which reconsideration is
sought.

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnent of this Notice to a docunent does not
indicate the Commi ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Comm ssion to attach a copy of this Notice to a
docunent does not indicate the Comm ssion's view that the
docunent is not subject to review or appeal.



